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s is in renlv to vour letter of Januarv 21 in
3@ sevaral questions regarding change in ownershis.
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The oroperty in question is leased to the corpora-
tion on a 35-vear lease with more than 35 vears =emaining.
All outstanding stoc of the avrsoration is cwned by the buyer.
The ecormeration odperates a busirness on the prope=ty, but should
tiie buyer and/or corporation discontinuc its present business
oreration the corporaticn would be liguidated and its assats
would later ba distributed to tha buyer.

Guaezticn Yo. 1

If the Corporation purchases the proverty would the
nercer of its lease and the undzrlying fee constitute a change
in ownersiaip at the time of purchase?

Answer

Yes., Section 6l{c) provides in essence that the
termination of a leasehold interest in taxable real property
which had an oricinal term of 33 years or more would be
regardad as a change in ownersihio anc therefore require
reapnraisal. : :

Question Yo. 2
If the Corsoraticn purchases the property and upcn

subsequent lizuidaticn distrikutes szid property to Buver would
a change of owvmership occur at that time? :
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Answar

Yos. CSaction €1(1) of the Revenue and-Taxation Code
nrovides that there is a chanae in owmership when a ccrmoration
transiers any interest in real prooertv to one of its share-.
holders, -

Nuastion No. 3

If Zuver nurchases the pronzrty from Seller would
a change of ownership occur at the time of purchase?

Answer

N3, The corooratiow and its stockholders are
-3emarate enticies und AB 1433. Accordingly, the stockholders
purchasing the undbrlylnq fee which is subject to a lease for
a term 9f 33 years or nore would not be regarded as a change
in ownership. (§ 61(c) Revenue and Taxation Code) ”

Gaestion MNo. 4 ooy L

I EBuver purchases the property from Seller and the
Corporation is liquidated and its asse+s (including the remain-
ing zerm of the fifty-five vear lease) are distributed to
Buyer, does a changae of ownership occur upon such liquidation
(i.e., by merger of lease and underlying fee)?

Answer

Yes. See Section 61(c) of the Revenue and Taxation
Code.

mestion No. S

If a chanage of ownershin does not occur under the
circumstances of guestion number 4, when does such a change of
ownershio occur in the situation which the property is pur-
chased by Duver from Seller, the Corroration llquldated and
its assets (including the remaining term of the fifty-five
year lease) are distributed to Buyer.

Answer
See answer to Question No. 4.

Very truly yours,
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